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1- ATTAC-Info’s European Social Forum 

We would like to offer you hereafter a little review of the hundred of photos, videos, audio interviews and 
articles made of the 59 000 registered ESF attendants, the 500 000 (police estimation) demonstrators of 
Saturday, the 15 000 persons participating to the General Assembly of the Social Movements. 

2- Hope (By René Passet) 

Like all revealed truth, this one had its founding text, the "Washington Consensus" — a direct descendant of 
a G7 Summit held at the beginning of the 80s — whose "ten commandments" spelt out the benefits of free 
movement of capital in the world together with a complete liberty to take initiatives, at the same time that 
they were denouncing the temptations of “the Evil One” disguised as the "welfare state". 

3- What makes up the Free Trade Area of the America (FTAA)? (By Accion Cultural Cristiana - 
Caritas Panama) 

The Free Trade Zone of the Americas implies the establishment of free capital flow between the mightiest 
economy of this planet (USA) and the underdeveloped economies under debt spread over Latin America and 
the Caribbean’s. It keeps up the fiction of a pact between equal partners and ignores the fact, that the total 
of all cross national incomes of all our nations is one tenth of that of the USA. 

4- Stiglitz the bull and IMF’s china (by Thomas Coutrot) 

You probably heard of Joseph E. Stliglitz’s book: Globalization and its discontents (Allen Lane, Penguin 
Books). Winner of the Nobel Prize for Economics, former adviser to Clinton and former Chief Economist of the 
World Bank, he is now fervently criticizing “market fundamentalists” and the IMF. What is Stiglitz saying? 


ATTAC-Info’s European Social Forum http://www. attac.info/fse/?NAVI=1016-11681-14en 


Although we have been able to produce information 
in Italian, German and French everyday thanks to 
more than 50 ATTAC volunteers from Austria, 
Belgium, France, Germany, Hungary, Italy and 
Switzerland, we have not been able to, as planed, 
give you daily brief in English. We would like to 
apologize. In fact as an apology we would like to 
offer you hereafter a little review of the hundred of 
photos, videos, audio interviews and articles made 
of the 59 000 registered ESF attendants, the 500 
000 (police estimation) demonstrators of Saturday, 
the 15 000 persons participating to the General 
Assembly of the Social Movements. 


AUDIO 


An audio Concentrate of the European Social Forum 
http://www.attac.info/fse/?NAVI=1016-11817-14en 


Interview with Susan George (audio) 


VIDEO 


- The Russians in the ESF 
Video in English and French 
http ://www.attac.info/fse/?NAVI=1023-11527-14fr 





- An interview with the french economist Francois 
Chesnais 
http ://www.attac.info/fse/?NAVI=1023-11625-14en 





- Women in Black 

Interview in Italian but also scenes from the 
demonstration 

http ://www.attac.info/fse/?NAVI=1023-11828-14it 





PHOTOS 


- General assembly of the Social Movements 
http://www.attac.info/fse/?NAVI=1023-11884-14fr 
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- Demonstration 

Overview of the demonstration 
http://www.attac.info/fse/?NAVI=1023-11856-14fr 
Against the war 

http: // Www attac info /fse /2?NAVI=1 023-1 181 4-] 4fr 
ATTAC in the demonstration 

http ://www.attac.info/fse/?NAVI=1023-11781-14fr 





ARTICLES 


- Florence 9th November 2002: Florence, a non- 
violent demonstration: whose 

Author : Sergio Minni - ATTAC Italia 

No accidents have been reported. Not even a sore 


toenail. One million people, or... 
i i 2 — — - 


- Inauguration of the European Social Forum 

Author : Arnaud Vignon 

The inauguration of the ESF took place on 
Wednesday November the 6th on the piazza Santa 
Croce in Florence , between 18 and 21, without any 
problems. 

http ://www.attac.info/fse/?NAVI=1016-11564-14en 





- WE ARE ONLINE! 

Author : sergio 

The ATTAC mediacenter in Florence is now up and 
running! 

Here you will find a brief photo-story of our work. ... 
http ://www.attac.info/fse/?NAVI=1016-11468-14en 





Hope 


By René Passet 

Translation. Jane HOLISTER, Gillian SLOANE SEALE, 
David and Barbara FORBES. coorditrad@attac.org 
volunteer translators (*) 


I It was meant to be the end of history 


No doubt a remarkable technological change was 
displacing the driving force of development from the 
field of energy and matter to that of information 
and the non-material. But after the collapse of the 
opposing system from the East, humanity had 
attained, we were told, the natural state to which, 
since the beginning of time, it had aspired; there 
was only one possible economy, a_ neo-liberal 
economy whose superiority had just been 
consecrated by events. 


Like all revealed truth, this one had its founding 
text, the "Washington Consensus" a direct 
descendant of a G7 Summit held at the beginning of 
the 80s — whose "ten commandments" spelt out 
the benefits of free movement of capital in the 
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world together with a complete liberty to take 
initiatives, at the same time that they were 
denouncing the temptations of “the Evil One” 
disguised as the "welfare state”. 


This truth also had its big prophets — Hayek, 
Friedman ... — and its guides who, in the human 
shape of President Reagan and Mrs Thatcher, were 
leading their peoples — in those same 80s — to the 
threshold of the Promised Land. The 3Ds — 
deregulation, (social) disinvestments, 
decompartmentalization, — brought about the 
embodiment of the ideal on Earth. Capital, freed 
from the state controls which bogged it down, could 
be concentrated internationally, within the hands of 
powerful financial institutions — banks, insurance 
companies, pension funds, speculative funds — 
which were able to impose their law on the entire 
economy and society, through corporations, states 
and the large international financial or economic 
institutions such as the IMF, the World Bank or the 
WTO. Capitalism, having become "shareholding", 
would henceforth be regulated by an essentially 
financial logic. This was explained as being a good 
thing: in the search for maximum return, finance 
would push the economy towards optimising its 
performances; the rates of national currencies, 
fluctuating freely, would adjust to the level of the 
"parity of purchasing power" to which, in case of 
disparity, selling or buying currencies would 
continuously restore them...this would be the end of 
the large speculative movements likely to create an 
imbalance in economies. We would see what we 
would see. And we saw... 


What we saw — under the effect of a destabilising 
race for immediate financial profit — was every 
human promise’ within technological change 
backfiring into one or other crisis affecting the 
entire planet: we saw speculation go wild from now 
on although this had been declared impossible; we 
saw the coming together of people, in a world 
where everything would be lived out in real time, 
turning into social cleavages, domination, greater 
inequality and instability, due to the movements of 
capital searching for profit and security where they 
could be found, i.e. in rich countries, coming and 
going according to massive predictions; we saw the 
lightening of human labour being translated into 
layoffs, unemployment, impoverishment, — social 
exclusion, under the pressure of greedy 
shareholders avid for all the profits of productivity 
from the system rather than sharing them by 
reducing working hours; we saw the money-driven 
economy extend to all areas of life, culture and the 
natural environment which we plunder, pollute and 
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disrupt to satisfy the thirst for short-term financial 
return... 


Today we see that this kind of unlimited growth 
capitalism is in crisis. This crisis first started off on 
the stock exchange at the beginning of 2000 when 
the NASDAQ (technology stock market) became 
over-burdened with the delirious predictions of 
speculators whose infallibility However was one of 
the dogmas essential to the proper workings of the 
system. It moved on to traditional securities: in 
little more than two years — from March 2000 to 
July 2002 — $6700 billion went up in smoke on Wall 
Street; the SP 500, the index of the 500 largest 
American securities listed on the stock exchange 
lost 50% of its value; while the CAC 40 in Paris and 
the L'EURO STOXX of Europe's top-ranked 50 
securities lost 30%. 


Then it touched the real economy. In December 
2001 the bankruptcy of the insurance broker Enron 
hit the headlines, followed soon after by others, 
including, in July, the liquidation — the largest 
bankruptcy of all time— of Worldcom, the world's 
top ranked telecommunications corporation. In 
France, the Vivendi Universal affair broke. These 
events revealed the existence of dubious behaviour 
and fraudulent book-keeping designed to deceive 
public opinion. Enron had hidden a $21 billion debt 
with the complicity of the auditing firm Andersen. 
Meanwhile the conglomerate Tyco was hiding an 
expense of $8 billion linked to the acquisition of 700 
companies, the reprographics group Xerox inflated 
its results by $1.7 billion during the period 1997- 
2001, Worldcom camouflaged, between 2001 and 
the first quarter of 2002, $7.1 billion in current 
charges under the guise of investments. In France, 
Vivendi is under investigation by [the Stock 
Exchange regulator] COB (Commission des 
opérations de Bourse while its small shareholders 
are suing for fraudulent accounting... and it is clear 
that this is the suddenly exposed tip of the iceberg. 
It is the entire logic of the system which is thus 
being questioned: the requirement by pension funds 
of a 15% return on their own capital leading to 
forced results, the practice of stock options 
encouraging company executives to fraudulently 
back their price so as to cash them in later while 
consigning salary savings to a sad oblivion (as was 
notably the case with Enron) the downturn in the 
economy arrives. 


The system is now damaged at its core, which is 
confidence; and Mr Greenspan, the head of the Fed, 
was not mistaken when he declared on July 16 
before the American Senate Banking Committee: 
"Falsification and fraud destroy capitalism and the 
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free market and, more widely, the foundations of 
our society"... “society”, indeed, not just economics, 
because the dirty roots of the numerous links 
between this business world and the political world 
is quite clear. Did not Enron not play an important 
part in the financing of President Bush's campaign? 
Did not the President, just like his Vice-President, 
Dick Cheney, cultivate practices yesterday when 
they were in business that they are now forced to 
denounce today as responsible politicians? What 
moral force and what credibility does this give 
them? 


Here we are now — in August 2002 —at an 
uncertain point where the vicious cycle marking the 
final descent into crisis seems to be underway. Like 
a shockwave, the confidence crisis triggered by 
embezzlement in the real economy is affecting the 
stock exchange whose erosion threatens purchasing 
power and investment, the basis of real economic 
activity. We fear "seeing households, demoralised 
by the fall of Wall Street, simply stop purchasing in 
order to rebuild their savings. We could thus find 
ourselves back in a situation not seen since the 
1930s"; this is what is commonly referred to as the 
"effect of wealth"; in July 2002 the Index on 
Consumer Confidence published by the Economic 
Research Institute of the Conference Board actually 
fell by 9%. As for investment, the erosion of 
securities quoted on the stock exchange makes it 
difficult for corporations to find money on the 
market and therefore to invest. "The confidence of 
people in the stock market has been deeply shaken. 
It will be years before it comes back, " says Jeff 
Knight, head of investments at Putman Investments 
(Le Monde: 24-07-02). 


As a result , the growth forecasts in the US, just as 
in Europe, have been lowered. Anticipated stock 
exchange performances will be affected by these 
revisions to and will reinforce their negative effects 
on the real economy, which in turn... This is the 
vicious circle at the edge of which we now stand in 
August 2002 ... 


II The "only natural system" therefore reveals its 
contradictions. 


We realise that the "instrumental rationality" on 
which it is built no longer constitutes an acceptable 
base. Undoubtedly yesterday — when production 
was not enough to meet essential needs and human 
activity did not threaten the existence of the 
biosphere — the well being of people was being 
measured by the quantity of consumer goods at 
their disposal. Furthermore, capital was the rare 
factor limiting the advancement of economic 
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activity, economic calculation was based on its 
efficiency. In a word, the instrument's quantitative 
performance was assimilated to that of the 
economic system. But, when global production is 
sufficient to cover basic needs world-wide while 815 
million people suffer from hunger and 1.3 billion live 
on less than $1 a day, we begin to question the 
"rationality" of the system which creates such 
results; the essential problem is no_ longer 
production but distribution. When, as it produces, 
the productive system destroys itself — destroying 
the natural environment which supports it as it 
supports all life — the question arises about what 
kind of behaviour’ will secure sustainable 
development. 


Produce more? For whom? Why? How? For what? 
The reply to these questions is not to be found in 
economic system but in the value system. 


We also notice that financial logic is contrary to the 
requirements of today's world. The means of 
communication — with the computer foremost — 
has made the world into a single unit organised into 
networks, living in real time and dominated by 
interdependence; the issues that the economy 
raises involve a very long-term sensitivity towards 
the biosphere and a respect for its regulatory 
mechanisms; a_ sensitivity also towards values 
based on ends and no longer on means. The 
supposedly universal economy is responding to this 
by withdrawing tightly into a logic based purely on 
financial means. Thus, the very long-term becomes 
the "next ten minutes", as James Tobin, a financier 
proud of his realism, declared at the Nobel Prize 
Ceremony. The economic apparatus is no longer 
there to develop territories, produce wealth and 
even less create well being, but to make the blood 
of profit flow at the cost of depopulation, 
environmental degradation, destruction of wealth 
and human distress. Globalisation and __ Its 
Discontents — by Joseph Stiglitz, another Nobel 
Prize winner, shows us — with infinite examples to 
support this — how the IMF, a true "firefighter- 
arsonist", by imposing an exclusively financial logic 
on the poorest countries itself creates — for the 
greatest gain of international financiers — the 
problems that it needs to combat: everywhere, 
when the crisis threatens and the real economy 
would need liquid assets, restrictions, on the 
contrary, are, imposed which plunge people into 
distress...but which ensure that their creditors are 
reimbursed. Thus it is that by sacrificing those basic 
investments with a long-term dividend (economic, 
infrastructures, education, health...) which are 
necessary for any kind of economic lift-off , in order 
to cancel budget surplus necessary for debt 
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repayment, Structural Adjustment Plans 
strangle those they claim to help... 


(SAP) 


We thus understand that the ravages described 
above — far from being dysfunctional — ensue from 
the very logic of the system. 


III The political world, so taken up with its own little 
affairs, has shown a_ distressing lack of 
understanding confronted with this situation. 


So we find ourselves facing one of the most far- 
reaching, if not the most far-reaching mutations of 
all time; it brings with it great hopes for humanity - 
but these hopes have been dashed, turned around 
and perverted by a system based on financial 
greed. The time seemed finally to have come for a 
confrontation between society’s conflicting aims, 
and we were served up with one of the dullest, 
most dismal presidential campaigns that we have 
ever known, based on the need for security and the 
choice between the merits of a 30% income tax ora 
50% housing tax, when it was not - and I am 
inventing nothing here - a candidate’s ability to 
prepare steak with noodles. We can barely be 
surprised at the enthusiasm that gripped the 
crowds... and the levels of abstention that followed. 


The left seems to have forgotten its historic mission 
of carrying the hopes of the disadvantaged. There 
was great poverty in the middle of the nineteenth 
century, but there were men (Owen, Fourier, 
Proudhon, Sismondi, Marx, Engels, Hugo, and later 
Jaurés) to tell the victims of emerging capitalism 
that at the heart of the system there were forces at 
work to create a better world in which they, the 
most impoverished, had a role to play. These ideas 
brought hope, but those who held them were in 
opposition to the established political powers and no 
more was expected of them than the expression of 
an utopian vision - realisable perhaps, but far off 
and destined to keep up workers’ courage in 
showing them a path to follow. 


It is the strength of that hope that finally carried 
the men that upheld it into power. A formidable 
ordeal, for assuming power was no longer a 
question of being content with distant perspectives, 
but of knowing what to do now in order to achieve 
results. The left wing in power therefore wished - 
quite legitimately - to prove its capacity for 
leadership, and this led to putting the accent on the 
programme... to the detriment of the project. The 
left no longer has anything other than programmes 
to offer . It has lost its sense of history, and does 
not know where it is going any more than the other 
parties. 


ys 


attac 


Carried to extremes, this attitude has given birth to 
a strange concept of ‘realism’ - that of Blair, 
Schréder, or Jospin - that consists of bowing down 
before reality, and so adopting the logic of their 
adversaries. Curiously, the term “modern” is applied 
to a_ socialism which, based on_ out-of-date 
information, accepts the system which it claims to 
combat’ and a socialism which, taking change into 
account, tries to create a future, may be called 
“retrograde”. 


We see analyses appear that are based on the 
incontestable fact that the traditional Marxist social 
dichotomy between the owners of the means of 
production and the work force has been replaced by 
the formation of a large intermediary social 
category. As a result these analyses suggest a ‘re- 
centring’ of propositions in favour of this new 
category, leaving the most disadvantaged 
unmentioned - as if the most essential objective 
were to get elected. It does not seem to have been 
understood that just as, if idealism is ineffective 
when it is not founded on the reality it is claiming to 
transform, so true realism can not base itself on 
reality in order to transform it in the name of an 
ideal. It is time for the left wing to once again to 
offer both hope and projects, in keeping with its 
mission. 


IV - Despite today’s crisis, we have not yet come to 
the twilight of civilisation, nor even the end of ‘stock 
market’ capitalism. 


A crisis - even the one as serious as that of the 
1930's, can be an adaptation to new realities. The 
methods of stock market capitalism might change, 
but this will not change its fundamental nature as 
long as the real power remains in the hands of 
financial forces. Between acceptance and rejection 
of existing society, the issue is one of authorities: it 
is by changing the nature of these authorities that 
we change the logic of the system. This could be 
called ‘radical reformism’: putting the end result for 
human beings at the centre of the decision-making 
process, and finance in its place of simple 
instrument. 


This means primarily that a human _ rationality 
exists. There is not on one side the rationality of 
money and merchandise, opposed to simple human 
‘irresponsible and irrational’ generosity. We must 
insist on the existence of an economic rationality 
which, although built on different foundations, still 
involves the establishment of decision-making 
which is equally as rigorous as that based upon 
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what I have always referred to as a simple ‘logic of 
dead things’. 


This implies, on the level of companies, a real 
rather than symbolic participation of the workers in 
the decision-making process. The question must 
also be raised of citizen control of activities that 
concern the public directly (pollution, or dangers to 
the local community, as for Toulouse for example). 


On a national level, the subordination of 
employment to the profits of shareholders (the 
reduction of workers for the sake of the stock 
market index) must stop. The taking over by the 
machine of man’s tasks must become an instrument 
of freedom (the reduction of time at work has 
always been a long-term deciding factor for the 
number of employed workers, when the total yearly 
volume of working hours is continually regressing). 
And the mechanisms of the sharing of wealth must 
be rethought in a _ perspective of fairness of 
distribution (in particular the question of a ‘citizen’s 
income’). 


On an international level: the law of the market 
must become subordinate to the respect for social 
and environmental laws as defined by international 
conventions (such as those of Rio, Kyoto, the 
International Labour Office, etc.). The freedom of 
circulation of world capital has to be controlled. 
Speculative excesses carried out to the detriment of 
the real economy must be opposed. The debt of less 
developed countries must be cancelled, structural 
adjustment plans stopped, and dirty money and tax 
havens genuinely fought against - with actions and 
not just words. 


To put the interest of human beings back at the 
heart of institutions is to first take political control 
on an international level of the forces to be 
governed. This should lead to a reinforcement of 
international co-operation, and to the dismantling of 
today’s institutions - that too often behave as 
instruments of the interests they are supposed to 
be controlling - and to the setting up of new 
international institutions more representative of the 
economic, social and civil forces within world 
societies (for example, the Social and Economic 
Security Council of Jacques Delors, or the World 
Organisation for Social Development of Riccardo 
Petrella). 


Europe is a space within which several viable 
initiatives could be carried out - initiatives that are 
considered unrealistic on a national level. As long as 
the Union is reinforced before being extended to the 
point of becoming a mere internal zone of free 
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exchange that melts into a world- wide free 
exchange zone. 


The primacy of human interests must also be the 
refusal of all ‘reductionism’, be it commercial or 
totalitarian, in order to construct a ‘plural economy’ 
reconciling the free play of individual interests with 
the supremacy of the general interest. It is upon 
this base that both a public and a social economy 
sector should be founded that are both placed firmly 
above the laws of market regulation. 


Finally, co-operation should be reinforced that does 
not neglect the power of citizens, and does not lead 
to an administration that is heavy to the point of 
paralysis. Power should be devolved without diluting 
solidarity that may have been forged slowly through 
history. This, however, implies a deep reflection 
upon the implications of the principle known as 
‘subsidiarity’, which may be based on excellent 
intentions, but is as yet badly analysed and even 
more badly practised. 


What forces should be set in motion? 


Firstly, the law, insofar as national states still 
possess significant authority. Politicians who speak 
of governments’ powerlessness in the face of the 
modern world should change jobs. 


Secondly, dialogue and co-ordination of policies on 
an international scale. If, as we are often told, this 
is not within the remit of any particular government 
taken in isolation, it must depend on the initiatives 
of each government in attempting to convince the 
others of this need in every field where that 
government thinks it is important. 


Finally, the world-wide awakening of peoples’ and of 
citizens’ movements which, since the victory against 
the MAI project, and since Seattle and Porto Alegre, 
are growing with surprising speed. We are 
witnessing a form of direct democracy that has to 
be listened to and combined with more traditional 
forms of democratic representation, if one does not 
want to run the risk of a direct confrontation, for 
such a_ confrontation would have catastrophic 
consequences for democracy. It is not by hiding 
behind walls in Davos, in Quebec, or hiding one’s 
head like an ostrich in the sands of Qatar that the 
problem will be resolved. 


When ‘instrumental rationality’ has run out of 
steam, realism changes sides: the time has come to 
insist on the necessity - and the possibility - of an 
economy based on human purposes. 
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René Passet 
First publication of TRANSVERSALES (October 2002) 
Contact cs@attac.org for this article 


What makes up the Free Trade Area of the 
America (FTAA)? 


By Accion Cultural Cristiana - Caritas Panama 
Translation. Herbert Kaser. coorditrad@attac.org 
volunteer translators (*) 


The Free Trade Zone of the Americas implies the 
establishment of free capital flow between the 
mightiest economy of this planet (USA) and the 
underdeveloped economies under debt spread over 
Latin America and the Caribbean’s. It keeps up the 
fiction of a pact between equal partners and ignores 
the fact, that the total of all cross national incomes 
of all our nations is one tenth of that of the USA. 


According to Hugo Fazio, an economist from Chile, 
“the opening of the national economies to the great 
capital has created a predominance of few groups of 
financial consorts in the region. This hegemony has 
been predominantly established in the banking 
sector by the Spanish BSCH and BBVA, by the 
Citygroup of the USA and the Dutch ING managing 
private pension funds and using the finance system 
all over.” 


Fazio points out that the removal of international 
regulations for the capital market “has opened up a 
source of instability, especially by the 
predominantly short term transfers of resources to 
obtain higher benefits”. Today - since the 
dismantling of the Bretton Woods treaty, which 
used to regulate these transactions in the past 
decades - 90% of the transactions in the world are 
speculative. They amount to a flow higher than all 
the money reserves of the G-7 countries. 


This speculative capital consists of resources not 
intended for productive purpose, they are rather 
brought into the countries and regions looking 
mainly for profits from high interest rates. It offers 
a very attractive method to multiply money by 
trading money for money. 


Fazio indicates that one of the characteristics of the 
new generations of financial crises comes exactly 
from these inequalities. In those countries, who 
introduced a regulatory measure - a deposit 
mechanism - against short term transactions like 
Chile and Columbia during the “tequila crisis” (the 
financial crisis in Mexico at the end of 1994) or 
China and Taiwan during the south-east Asia crisis, 
the destabilising effects have been avoided or at 
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least cushioned. This option is absolutely banned by 
the FTAA or the free trade treaty with the USA. 


This deposit is an instrument that exactly hinders 
the influx of “free flying” capital; it forces the capital 
to stay in the country for a predetermined period of 
time determined partially by the amount 
exchanged. This financial controlling instrument has 
been eliminated by Chile a few years ago. 


There are also other effects caused by the constant 
in and out of “free flying” and speculative capital. 
First of all, “the experience of the imposition of the 
FTAA is in fact a grave transgression against the 
sovereignty and self-determination of the peoples. 
It concedes privileges to international operators, 
which suppress the national legislation. A clear 
example for the above, according to Fazio, is the 
effort of North America to introduce the articles of 
chapter 11 of the North American Free Trade 
Agreement (NAFTA) signed by the USA, Canada and 
Mexico. It experienced little local resistance. 


The article 1110 of chapter 11 of the NAFTA, grants 
the foreign investors compensations for losses due 
to sovereign decisions by national authorities as it 
considers them expropriations. The big change 
brought about by this agreement is, that it elevates 
the investors to subjects of international law, which 
previously was reserved to states only. 


Another attack on the sovereignty among others is 
the postulate of the FTAA to allow any acquisition 
even if it includes social interests or affects the 
public sector. It grants preference to “enterprises 
with more experience and with a higher trade 
volume” in fact to those of the North. 


Human rights are left out. 


The growing tendency to globalise the economy has 
a strong impact on_ international standards 
regarding human rights. During negotiations on 
trade agreements the governments compromise 
systematically on human rights standards. In fact 
most of the decisions fall into this category. 
Regarding international commerce, decisions are 
taken in summits and in secret meetings behind 
closed doors. The people are not invited to 
participate. 


Due to the secret nature of the negotiations many 
are afraid, that the Free Trade Area of the America 
(FTAA) will give preference to the “rights of the 
investors” to the human rights. The elected 
representatives are overruled if they make decisions 
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to protect civil rights. No legislation of the 
hemisphere got a chance to study the agreement. 


Human rights are endangered 
The right to a standard of living 


“Everyone has the right to a standard of living 
adequate for the health and well-being of himself 
and of his family, including food, clothing, housing” 
Art. 25, Universal Declaration of Human Rights 


In 1994 the North American Free Trade Agreement 
(NAFTA) opened the Mexican market for agriculture. 
North American corn came on the market with low 
prices and dumped the internal corn price. Many 
corn producers were brought to the brink of ruin. 
The rapid liberalisation of the agricultural sector as 
a consequence of the NAFTA should have been an 
integral part of the right to a standard of living and 
consider the development of new legal instruments 
for this purpose. No doubt, the rapid liberalisation of 
agriculture made it impossible for the small farms in 
the developing countries to compete with the 
international farming industry, common in the 
developed countries. 


This rapid liberalisation was also an integral part of 
a political system, which caused heavy losses for 
small farmers, a decline in production, less bio- 
diversity, an increase in emigration, and a rise in 
food prices and - for many small farmers - the 
destruction of a way of living. 


These events not only put the secure food supply in 
Mexico at risk, it also infringed on the right of the 
citizens to a proper standard of living. 


The right to education. 


“Everyone has the right to education. Education 
shall be directed to the full development of the 
human personality and to the strengthening of 
respect for human rights and _ fundamental 
freedoms”. Article 26, Universal Declaration of 
Human Rights. 


Everyone is entitled to a social and international 
order in which the rights and freedoms set forth in 
this Declaration can be fully realised. Article 28, 
Universal Declaration of Human Rights. 


The agreement about the market on services, as it 
has been negotiated in the FTAA, forces the smaller 
economies to open the domestic educational sector 
to foreign private investment. This is a precondition 
for the right to sell products in countries with 
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greater buying power. In other words: A country 
that wants to sell e.g. apparel abroad has to open 
its domestic educational sector before. Many 
countries in Latin America had to resort to this 
method before in order to obtain loans from the 
World Bank and the international monetary fund. 
These cases open up the spectrum under which we 
have to see the future. 


Chile for instance has privatised great parts of her 
educational institutions following instructions from 
the World Bank. Consequently the expenditure of 
the state for education in the last twenty years has 
been reduced by approximately 32%. No surprise, 
in this period of time the quality of education in the 
affluent sectors has improved while it got worse in 
the poor sectors. The international organisation for 
education states, “the forces of the open market 
make education less accessible and aggravate social 
inequality”. The prognosis is: these measures 
transgress against the right to education. Therefore 
the countries which have compromised in the field 
of human rights have to demonstrate what 
measures they intend to take to guarantee the 
principle of free basic education and how they will 
prevent discrimination in the access to higher 
education and how they will keep the programs for 
affirmative action going. 


We have to demand from the countries to work in 
the spirit of international co-operation, as laid down 
in the Universal Declaration of Human Rights. We 
have to point out again, it needs ressources to 
develop a system of international relations to 
defend and foster civil rights, including the right to 
education. This domestic capability is lost, when the 
educational services are opened to the private 
foreign sector. 


The right to freedom of expression. 


Everyone has the right to freedom of opinion and 
expression; this right includes freedom to hold 
opinions without interference and to seek, receive 
and impart information and ideas through any 
media and regardless of frontiers. Article 19, 
Universal Declaration of Human Rights. 


Everyone has the right to freedom of peaceful 
assembly and association. Article 20, Universal 
Declaration of Human Rights 


The right to freedom of expression is based on two 
principles: The right to free expression and the right 
of free access to information. These principles 
together with the right of freedom of assembly are 
cornerstones of a democratic society. Even if the 
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text of the FTAA does not deny these principles, the 
way the negotiations have been carried out break 
these principles and do not fit the right to freedom 
of expression. Our right to seek and receive 
information has been threatened by the secret 
nature of these negotiations. The governments 
failed to discuss the text in public. Every citizen has 
the right to express his opinions. This right is 
violated, when violent or antidemocratic methods 
are used to restrict this right. 


The Union of Civil Liberties in the USA reports more 
than 500 demonstrators arrested during the WTO 
meeting in Seattle. More human rights violations: 

- Zones, where protests were forbidden, have been 
created. 

- Observation and intimidation of the organisers 

- Brutality by the police. Use of excessive force 
against peaceful demonstrators. Unjustified arrests. 
Brutality against detainees. 


The right to health standards 


The States Parties to the present Covenant 
recognise the right of everyone to the enjoyment of 
the highest attainable standard of physical and 
mental health. 


International Covenant on Economic, Social and 
Cultural Rights, Article 12.1 


The steps to be taken by the States Parties to the 
present Covenant to achieve the full realisation of 
this right shall include those necessary for: 


The improvement of all aspects of environmental 
and industrial hygiene; 


International Covenant on Economic, Social and 
Cultural Rights, Article 12.2.b 


The International Covenant on Economic, Social and 
Cultural Rights states, enjoying the right to health 
depends on labour and environmental hygiene. No 
doubt, the agreements on free trade have prevailed 
over environmental standards in some_ cases 
presented to the arbitrary committees of NAFTA and 
WTO. In other cases the findings of these 
committees have hindered the governments 
protecting the environment. In case of the NAFTA, 
these precedents can affect the adoption of similar 
measures less than done already before the 
agreement has been signed. 


The problem referred to by FTAA allows the 
corporations to demand from the governments the 
“rights of the investor”, whenever they consider this 
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right violated. Some corporation already have won 
disputes by arguing, the environmental standards 
infringe their rights to invest into utilities. The 
governments had to pay millions of dollars to 
corporations in out of court settlements. In 1996 
the North American company Metalclad, sued the 
Mexican government for violating Article 11 of 
NAFTA, because the regional government of San 
Luis Potosi forbade the company to establish a 
landfill for toxic waste. The regional society was 
worried about the effects on health and the 
environment, especially about the effects on 
drinking water. Under the rules of NAFTA, negating 
the permit to open a waste deposit comprises an 
“expropriation”. The Mexican government had to 
pay US$ 16,7 millions in compensation to Metalclad. 


The right to intellectual property. 


The States Parties to the present Covenant 
recognise the right of everyone: 

- To take part in cultural life; 

- To enjoy the benefits of scientific progress and its 
applications; 

- To benefit from the protection of the moral and 
material interests resulting from any _ scientific, 
literary or artistic production of which he is the 
author. International Covenant on Economic, Social 
and Cultural Rights, Article 15 


The international human rights grant protection to 
all types of intellectual property, from scientific 
progress to design, and of course the knowledge 
about the traditional medicine of the indigenous 
people. As a matter of fact, the actual, international 
commercial rights incline to privilege the protection 
of intellectual property of the great multinational 
corporations. 


The Agreement on Trade-Related Aspects of 
Intellectual Property Rights of the WTO, commonly 
known as TRIPS Agreement, grants the 
multinationals the facility to exploit exclusively all 
its original inventions. It is true, that the titles of 
97% of all existing patents in the world are held in 
industrialised countries, while the Native American 
people are deprived of their collective rights on 
land, their culture and the traditional knowledge. 
The indigenous women are affected most. 


From the signature to the actual interpretation of 
the trade-related rights, the right to a patent from 
an enterprise take precedence over human rights, 
even over the right to live. An example: The United 
States fought against a Brazilian program to 
produce generic drugs. This initiative has succeeded 
in developing the domestic capability to protect the 
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health of the population for a reasonable price, 
including the treatment of AIDS patients. 


Under this revolutionary program the Brazilian 
laboratories produced anti-retro-viral drugs for a 
fraction of the cost in North American labs. This 
enabled the authorities in Brazil to provide urgently 
needed medication to 95 000 AIDS patients. In 
January 2001 the chamber of commerce of the 
United States filed a complaint to the WTO, to 
decide whether Brazil was in violation of the TRIPS 
Agreement. 


Who is going to reap the privileges in a Free Trade 
Area of the America? 


Will it be the defence of the right to a standard of 
living or rather the defence of the rights of 
enterprises? 


AN ALTERNATIVE IS POSSIBLE 


To grant everyone the full scope of human rights 
has to be a key element of every trade policy. In 
the same way the parliament is busy checking all 
the proposed laws are compatible with the Charter 
of Rights and Liberties of Canada, the international 
trade authorities and the financial organisations 
have to abide by trade agreements and the 
investments have to comply with international 
human rights. Even more, the marks to which trade 
agreements are formulated and negotiated have to 
comply with these rules and the results have to be 
measured on these standards. 


During the world conference on human rights held 
in Vienna in 1993, more than 170 states agreed, 
that the human rights standards are a prime 
responsibility of the governments. They demanded, 
that all legislative authorities formulate rules in a 
way, which meet these objectives. In the Americas 
there is a well-developed system to defend the 
human rights. It includes civil, political, economical, 
social and cultural rights. It is true; this system 
lacks human and financial resources. One cannot 
follow up on the negotiations about a treaty on free 
trade in the Americas, until the involved 
governments don't assume the defence of the 
already existing human rights instruments. Not to 
do this makesthe protection of the environment and 
the social justice senseless and draws us back to an 
era in which the society is at total mercy to private 
interests and a privileged bureaucracy, which is 
eager to serve them. 


*Rights and Democracy is a Canadian institution 
with an international mandate. This organisation co- 
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operates with the civil society, the Canadian and 
other governments. It promotes human rights, the 
development of democracy and capabilities and 
education of the public by dialog and lobbying. The 
organisation aims its focus on four themes: The 
development of democracy, women’s rights, the 
rights of the indigenous people, and globalisation 
and human rights. 


Contact: http://www.adital.org.br/ 





Stiglitz the bull and IMF’s china 


By Thomas Coutrot 
Translation. Morgane Artacho and Gillian Sloane- 


Seale. coorditrad@attac.org volunteer translators 


You probably heard of Joseph E. Stliglitz’s book: 
Globalization and its discontents (Allen Lane, 
Penguin Books). Winner of the Nobel Prize for 
Economics, former adviser to Clinton and former 
Chief Economist of the World Bank, he is now 
fervently criticizing “market fundamentalists” and 
the IMF. What is Stiglitz saying? International 
institutions demand of poor countries the total 
liberalization of their markets, but they would not 
demand it of wealthy countries. Trade opening must 
be accompanied by active policies to prevent the fall 
of the local production fabric. The privatization of 
public companies is often disastrous since it leads to 
the creation of private monopolies. The capital 
market liberalization is not only economically 
useless, — foreign capital hardly contributes to the 
financing of long-term productive investments - it is 
also lethal since the capital often leaves faster than 
it came. IMF’s technocrats, with their invariable 
solutions decreed from their air-conditioned offices, 
look like American soldiers who bomb from 40 000 
ft without worrying about collateral damage. IMF's 
policies are an enormous cost for the poorest 
countries and aggravate the problems of South 
countries. As far as Russia is concerned, the 
unfailing complicity between the IMF and Boris 
Yeltsin’s gang led to its disaster. 


As you can tell, Stiglitz doesn’t go in for half- 
measures. His attacks become intolerable when he 
denounces what we would call the power of the 
international financial class - he obviously doesn’t 
use this terminology. In his point of view, the IMF 
“approached the problems from the perspectives 
and ideology of the financial community, and these 
naturally were closely (though not perfectly) aligned 
with its interests. As we have noted before, many of 
its key personnel came _ from_ the _ financial 
community, and many of its key personnel, having 
served these interests well, left to well-paying jobs 
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in the financial community”, p 207. He clearly 
indicates that capital-flow liberalization has been 
imposed on South countries to open new markets to 
Wall Street firms : “If one sees the IMF as an 
institution pursuing policies that are in the interests 
of creditors, other IMF policies also become nore 
understandable”, p 210. How elegant are his words. 


During a debate in Washington D.C. for the 
publication of the book last July, the IMF’s 
counterattack was launched by K. Rogoff, Director 
of the Research Department at the IMF. He 
accused Stiglitz of being megalomaniac, 
irresponsible, even crazy and dared comparing him 
with John Nash (Nobel Prize, 1994), the 
schizophrenic economist performed by _ Russell 
Crowe in “A Beautiful Mind”. Most of the editorial 
writers and Stiglitz’s fellow economists responded 
negatively to his book. They insisted on_ his 
arrogance and/or naivety. The economist Barry 
Eichengreen spoke with irony 1 about this 
“goodhearted but slightly naive hero” who “battles 
valiantly on behalf of impoverished nations against 
the unrelenting globalizers of the IMF”. Financial 
Times leader Martin Wolf 2 regards him as “self- 
satisfied, irresponsible, simplistic, cogent”. 
However, thanks to his intellectual authority, many 
acknowledge the fact that he is putting forward 
relevant issues, even if, of course, the IMF has for a 
long time undertaken to remedy its mistakes and 
improve the lot of the poor. 


Stiglitz bases his critic on his economics theory 
described as “neo-Keynesian” - of which late J. 
Tobin was another eminent representative. Like 
Keynes, while developing a_ different theoretical 
apparel, he believes that free markets are incapable 
of self-regulation, and that state intervention is 
essential. Like Keynes, he thinks that financial 
markets are just a parasitic profit pump, and that 
capitalism could do well without the Stock 
Exchange. But Stiglitz goes further than 
(neo)Keynesians : he questions the powers and the 
protection of privileges that are displayed as pure 
science and general interest. He openly denounces 
the power of the financial community in neo-liberal 
policies. The globalization of the _ financial 
community “seems to replace the old dictatorships 
of national elites with new _ dictatorships of 
international finance”, p 247. He repudiates the 
economists the right to make choices for the 
people: “Because alternative policies affect different 
groups differently, it is the role of the political 
process — not international bureaucrats — to sort out 
the choices”, p 248. He declared in a Brazilian 
weekly magazine 3 that “the liberalized financial 
market is far more dangerous than Lula or any 
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other left-wing political figure”. He reaches the point 
of explicitly supporting protest movements: “These 
protests have provoked an enormous amount of 
soul-searching from those in power”, p 4. He 
expresses his opinion for the quick debt cancellation 
for poor countries in his book and on the Tobin tax 
in an interview for the German _ television 
(5/13/2002) 4.We can understand the 
embarrassment of the liberal media in the English 
speaking world that can’t totally ignore his critics, 
but attempt to shade them by stressing on his 
“megalomania”. 


On this point, we can agree with the IMF : Stiglitz 
likes to think of himself as a savior. 


His conclusion is clear : “Today, the system of 
capitalism is at crossroads just as it was during the 
Great Depression. In the 1930's, capitalism was 
saved by Keynes, who thought of policies to create 
jobs and rescue those suffering from the collapse of 
the global economy. Now, millions of people around 
the world are waiting to see whether globalization 
can be reformed so its benefits can be more widely 
shared”, p 249. Unfortunately, the propositions of 
our new Keynes are not up to his diagnostic. If it is 
true that globalization and its institutions are 
conceived and led by the international financial 
world for its own _ benefit, therefore the 
“globalization reform” implies an overthrow of the 
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finance power to democracy within the WTO, IMF, 
World Bank, central banks and ministries of finance. 
Instead, Stiglitz suggests an _ insipid list of 
insignificant measures: “bankruptcy reform”, “less 
reliance on bailouts”, “improved safety nets”, 
“reforming the WTO will require thinking further 
about a more balanced trade agenda”. His most 
radical proposition is to increase the right of vote 
for poor countries within the IMF. But he steps back 
immediately, frightened by his audacity: “Even 
without changing the voting arrangements, one 
could have more African seats; their voice would be 
heard even if their votes were not counted”, p 227. 
The “reform” of liberal globalization is quite a 
business. 


Thomas Croutot 
Contact for this article: cs@attac.org 


1 Barry Eichengreen, The Globalization Wars : An 
Economist Report From the Front Lines, Foreign 
Affairs, July/August 2002 

2 Financial Times, 7/10/2002 

3 Istoé, 6/26/2002 

4 
http://www.globalpolicy.org/socecon 
/2002/051interview.htm 
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